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SUB J : BICENTENNIAL EXHIBIT CONTRACT NEGOTIATIONS 

REF: USIA 10123 

1 . FURTHER NEGOTIATIONS HELD WITH CHAMBER LATE APRIL 7 
AND MORNING APRIL 8. CHAMBER CONTINUES TO INSIST ON 
20,000 RUBLES AS FEE FOR CHAMBER SERVICES TO EXHIBIT. 

ONLY ADJUSTMENT IN CHAMBER POSITION IS WILLINGNESS TO 
WRITE CONTRACT FOR FLAT 20,000 FIGURE WITHOUT 
SPECIFYING NUMBER OF MONTHS OR AMOUNT PER MONTH. DURING 
SEVERAL HOURS OF INVOLVED DISCUSSION, AMERICAN SIDE 
RAISED ALL RELEVANT ISSUES INCLUDING THOSE MENTIONED 
REFTEL. 

2. CHAMBER HAS USED VARIETY OF ARGUMENTS TO JUSTIFY 
20,000 FIGURE, WITH BASIC POSITION THAT SIZE AND PRES- 
TIGE OF UNPRECEDENTED BICENTENNIAL EXHIBIT REQUIRE 
GREATER INVESTMENT OF CHAMBER TIME AND EFFORT TO 
ENSURE SUCCESS. CHAMBER APRIL 8 RAISED UNIQUE ARGU- 
MENT THAT EXPENSES IN MOSCOW IN FACT HIGHER THAN IN 
PROVINCIAL CITIES QUOTE JUST LIKE IN YOUR COUNTRY UN- 
QUOTE. APPARENTLY UNLIKE PREVIOUS NEGOTIATIONS, CHAM- 
BER NOW STATES THAT ALTHOUGH MORE ORGANIZATIONAL EFFORT 
REQUIRED OUTSIDE MOSCOW, RUBLE EXPENSES ARE LOWER DUE 
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SERVICES ITSELF. 

3. AMERICAN SIDE HOLDING FIRM TO OFFER OF 4,000 RUBLES 
FOR EACH OF THREE MONTHS, TOTAL 12,000 RUBLES. WE 
FEEL ANY FORMAL AGREEMENT IN EXCESS OF THREE MONTHS 
(I.E. ACTUAL PERIOD EXHIBIT IN COUNTRY) OR 5,000 RUBLES 

PER MONTH WOULD CONSTITUTE NEW PRECENDENT WHICH CHAMBER 
COULD ATTEMPT TO APPLY TO SUBSEQUENT SIE EXHIBITS. 

4. SINCE CHAMBER POSITION STATED FLATLY AT THREE 
SEPARATE MEETINGS, EXPECTATION OF RADICAL CHANGE 
NOT GREAT. THEREFORE.SUGGEST AGENCY CONSIDER POSSI- 
BILITY OF GRANTING THAT FIVE MONTHS REQUIRED FOR OR- 
GANIZATION OF MAJOR NATIONAL EXHIBIT WITH UNDER- 
STANDING THAT LOWER RATE OF 4,000 PER MONTH WOULD BE 
STANDARD RATE FOR CHAMBER SERVICES IN MOSCOW FOR PHOTO- 
GRAPHY EXHIBIT. LANGUAGE BICENTENNIAL CONTRACT WOULD 
ONLY STATE FLATE FEE OF 20,000 THEREBY NOT ESTABLISHING 
PRECEDENT OF ADDITIONAL MONTHS OF CHAMBER SERVICES 
BEFORE AND AFTER ACTUAL EXHIBIT PERIOD. EMBASSY POSITION 
WOULD BE THAT PHOTOGRAPHY CONTRACT CONTAIN SPECIFIC 
MENTION OF 4,000 RATE FOR PERIOD EXHIBIT IN MOSCOW. 

5. POSSIBILITY EXISTS THAT EVEN THIS STEP MAY BE UN- 
ACCEPTABEL TO CHAMBER. IF SO, WE INTEND OFFER HERETOFORE 
STANDARD 5,000 RUBLES PER MONTH FOR THREE MONTHS, OR 
15,000 TOTAL. OTHER CHAOICES OF ACTION INCLUDE PAYING 
FULL 20,000 WITHOUT GAINING ANY TRADEOFF FROM SOVIETS 
BUT AS FLAT SUM WITH NO NEW NEGATIVE PRECEDENTS 
FORMALLY ESTABLISHED, OR BREAKING OFF NEGOTIATIONS 
FOR TIME BEING AND THEREBY ENDANGERING BICENTENNIAL 
EXHIBIT ITSELF, WHICH WOULD BE HIGHLY VISIBLE ACT. 

ADVISE. 

6. RE PARAGRAPH 3 REFTEL, AMERICAN SIDE AGREED TO 
ACCEPT FIGURE OF 3,000 INVITIATIONAL TICKETS AT INITIAL 
NEGOTIATING SESSION APRIL 5 AS REPRESENTING DOUBLING OF 
ORIGINAL CHAMBER OFFER AND INCREASE IN PERCENTAGE OF 
TICKETS FOR AMERICAN SIDE TO 20 PERCENT OVER 12.5 PERCENT ON PRE- 
VIOUS EXHIBITS. ADDTIONALLY, EXPERIENCE ESPECIALLY WITH TAH 
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EXHIBIT INDICATES SPECIALIZED GROUPS AND OTHER VIP 
VISITORS ADMITTED WITHOUT INVITATIONAL PASSES, WHICH 
GENERALLY DISTRIBUTED TO LOW PRIORITY PERSONS. FYI, 

ON TAH EXHIBIT AMERICAN SIDE IN ANY CASE GIVEN UP TO 
TWICE AS MANY TICKETS AS SPECIFIED IN CONTRACT. 

7. NO FURTHER NEGOTIATIONS ON BICENTENNIAL CONTRACT 
PLANNED BEFORE MONDAY, APRIL 12. 
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